Travelers, the second-largest writer of United States
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was more closely correlated with the DB procurement type
than with the size of the project. Travelers believe a major
reason for the poor results is that contractors are being asked
to provide frm fxed-price proposals based on designs that are
roughly 30% complete. Our data clearly shows that they have
not been able to do this accurately and the result has been
signifcant operating losses.

CBO: WHY IS THE INFRASTRUCTURE STUDY SO
IMPORTANT?

SH: More and more construction owners seem to be
considering larger procurements and they are under a lot

of pressure to use DB or DBFOM procurement methods to
complete the work more quickly. Yet, the owners don't realize
that the current DB and DBFOM procurement structure on

PPP and other large civil projects appears to be fundamentally
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About the Article

This article was written by Alex Headley who is an associate editor of
Construction Business Owner magazine. It was republished from Construction
Business Owner. Construction Business Owner (CBO) is the leading business
magazine for contractors and is designed to help owners of construction frms
run successful businesses. Founded in 2004, CBO provides real-world business
management education and knowledge that is of real value to the owners of
construction companies.
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