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have increased. Materials can also be damaged by nature,
potentially causing a major loss. Automated monitoring
devices like water or theft alarms are relatively inexpensive
and can be moved from site to site as needed. Be sure
everything is fenced off and/or under surveillance to
protect your investment.

» Maintain the right insurance coverage. Appropriate
coverage goes hand in hand. If the project is bonded, a
surety company will also want to know that the contractor
has procured the contractual limits of coverage from a
fnancially strong insurer.

3. TRANSFER OF CONTRACTUAL RISK

Risk transfer can be challenging. With all parties trying to
minimize their own exposure, it can be challenging to transfer
risk suffciently—and to ensure all the risk is administered
proportionately based on the stakeholder’s obligations.

The construction contract’s terms with the project owner

can have an impact on a contractor’s ability to secure surety

or insurance support. Be aware of this and screen your
contracts carefully. The owner, mortgagees, contractors, and
subcontractors are additional named insureds under a builder’s
risk policy, meaning there are very limited, if any, options

to transfer risk for the project to other parties. Sureties will
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